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Record Numbers for Legislative Day; NAIFA Illinois Board of Directors 

Unanimous in Opposition to Gross Receipts Tax
Over 500 agents and insurance company representatives turned out for our 2007 Legislative Day, motivated no doubt, by the Governor’s $7 billion in tax increases to fund several new initiatives. 
As a result of direct feedback from hundreds of our members at Legislative day and extensive presentations by the Taxpayers Federation of Illinois and the Civic Federation regarding Illinois’ budget deficit and the devastating effects of the proposed Gross Receipts Tax (GRT), the NAIFA Illinois Board of Directors voted unanimously to oppose the GRT and to join the Coalition for Jobs, Growth and Prosperity. 
“Illinois businesses currently pay nearly half of all state and local taxes. The Governor’s plan will push that rate even higher, making Illinois one of the highest in the country,” said Bill Hume, NAIFA Illinois President. “Illinois businesses would clearly be at a disadvantage. Costs will be passed down to the consumers, and the threat of businesses moving outside the state is very real.” 
“The GRT, combined with the Governor’s proposed payroll tax, will have a detrimental impact on insurance agents throughout the state,” Hume added. “Opposing the administration’s proposal is of highest priority, and NAIFA Illinois is joining forces with the rest of the Illinois business community to combat this tax hike.” 
Tom Johnson, President of the Taxpayers Federation of Illinois stated, “It is a significant tax structure change. There are very few other states that impose this tax structure. What is being proposed is the largest in the nation, and could represent as much as 13% of the state and local tax.” He added, “It would make Illinois unique compared to other states and a unique tax structure generally does not bode well for job creation, investment, and productivity. It creates a disparity between and discriminates against in-state production vs. importation of those goods. The GRT needs to be evaluated as to the economic impact for the long term.” 
In making an appeal to the Board to join the Coalition for Jobs, Growth and Prosperity, Greg Baise, President of the Illinois Manufacturer’s Association commented that “The GRT will impede growth in our state and takes no consideration of a company’s profitability when assessing the tax.” Baise also stated “The Coalition supports NAIFA Illinois in their effort to inform their membership and the General Assembly of the ramifications of the Governors proposal.” 
The Coalition for Jobs, Growth and Prosperity has been formed to counter the administration’s $2 million plus advertising campaign promoting the Governor’s tax agenda. The Jobs Coalition represents various statewide business organizations that wish to support strong economic growth in Illinois. 
The NAIFA Illinois Board of Directors, while sensitive to the causes outlined by the Governor, believes that the State of Illinois’ first duty is to get its fiscal house in order by addressing outstanding obligations and debt prior to embarking on significant new spending programs. 
In another development last week, State Comptroller Dan Hynes criticized the Governor’s use of the new revenue to fund universal health insurance stating that the state needs to first fix problems with the existing Medicaid system first, and Lt. Governor Pat Quinn came out in opposition to the tax saying that he believes the tax is regressive in that the costs will be passed on to consumers. As an alternative, Lt. Governor Quinn is calling for closing existing “tax loopholes” for corporations. 
To get an idea of how the Gross Receipts Tax would impact you, click here for a calculator you can plug your financials into. 

